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You had a bad day at school; on your way home you lost control of your dad’s Mustang, and sideswiped Mr. Little’s new BMW.  The BMW bounced off into Mike’s Porsche, and finally came to rest with the radiator of your car lying inside the shake machine at Portillo’s.  A couple eating lunch at Portillo’s had to dive for cover.  Fortunately, the injuries were minor.  You have two broken arms and lost 5 teeth.  Your friends Paul and Cheryl were also in your car.  Paul broke his leg and Cheryl wrenched her back.  

	Damage
	Cost

	BMW
	$7,586.00

	Porsche
	$14,500.00

	Portillo’s
	$22,000.00

	Paul’s leg
	$6,500.00

	Cheryl’s back
	$19,000.00

	Your arms and teeth
	$15,000.00

	Mustang
	$11,000.00



You have minimum liability insurance coverage of 20/40/10.  You also have a $500 deductible on collision and medical payments of $5000.00.  The court has ordered that you pay the plaintiffs in the order in which they were injured.  Answer the following questions and show your math.

1. How much will the insurance company pay to fix the BMW and under what coverage will pay?
2. How much will you have to pay to fix the BMW?  Why?
3. How much will the insurance company pay to fix the Porsche and under what coverage will it pay?
4. How much will you have to pay to fix the Porsche? Why?
5. How much will the insurance company pay to fix the Portillo’s and under what coverage will it pay?
6. How much will you have to pay to fix the Portillo’s?  Why?
7. How much will the insurance company pay for Paul’s medical bill and under what coverage will it pay?
8. How much will the insurance company pay for Cheryl’s medical bill and under what coverage will it pay?
9. How much will you have to pay for Cheryl’s medical bill and under what coverage will it pay?
10. What coverage will pay for your broken arms and teeth?
11. How much will pay?
12. How much will you pay and why?
13. How much will the insurance company pay to fix your dad’s car and under what coverage will it pay?
14. How much will you have to pay and why?
15. What is the total cost to the insurance company?
16. What is the total cost to you?
17. What do you predict will happen to your insurance rates and why?
